
MINUTES OF A SnCIAL r.!E'1l''l'ING 
OF TH'1l' CITY COUNCIL OF THE 
CITY OF 'rOHRANCF. 

Torrance, California 
February 9~ 1931. 

A special meeting of the City Council of the City of Torrance, 
called for the purpose of considering calling an election to join 
the Metropolitan Water District of Southern California, was held in 
the Council Chambers at Torrance, California, February 9th., 1931, 
and was call"d to ord'lr at 7:45 P. M. by Mayor Dennis, who stated 
that all Councilmen ha1 been served with written notice of the meet­
ing and had acknowledged receipt of such notice mor" than three hours 
prior to th"l tim" set for the meeting. 

The following Trustees were present: Trustees: Bell, Nelson, 
Smith, Steiner and Dennis. 

Absent: Trust"es:None. 

Trustee Nelson introduced Colonel J. w. Sutphen to th" Counoil 
as a represpntativ9 of the bond owners of the Torrance Water, Light 
& POwer Company. 

Colonel Sutph"n presented his credontials in which he was 
authorized to. 'Inter into negotiations with the City of Torrance with 
reference to the citys taking OVer the water system. Mr. Sutphen 
stated that he was authoriZed to make an offer of $142,500.00 for 
the entire property of the water .Company in Torrance, and that he 
would take this amount in bonds at 4t'1o, making the statem"lnt that 
bonds Were selling at the present time at 5t to 5t%. 

Trustee Steiner asked as to the amount of bonds against the 
water system? Mr. Sutphen replied that this was but one of many 
wat .. r companies whose stock was held by the holding company. 

DisOQssion as to bond market and the price of bonds followed. 
Mayor Dennis aSked for a dir~ct statement as to the amount of bonds 
the City was suppos~d to d~liver in payment for the entire Torranc .. 
system? Mr. Sutphen stated that his represo.ntative would buy th~ 
entire issue at 4i% and that $142,500.00 of these bonds would be 
accepted in the payment of the entire Torrance Water, Light & Power 
Company. 

TrustM Nelson asked if th& peopl" ?j1r. Sutphfln represented would 
assume any question of legality of these bonds? Mr. Sutphen replied 
that if the bonds were r~gardAd as legal they would take them. 

Conversation between Trustp.fl Nplson and Mr. Sutphen brought out 
the point that the City was not in the markpt to buy unless the present 
water system would stand inspection and approval by the City. 

Mayor Dennis stated that thl'1 pf'ople voted ;$400,000.00 to get a 
new plant, and that ho. did not beliove the people of 1'0rranc'3 will 
consider buying an old plant; that ho. be1i oved thfl figures and the 
estimatA mad", by the City :mgtn'ler to b .. fair and that hI') did not Sfl e 
the offer was worthy of the conSideration of the Council. 

Trustee Steiner stated that he believed the people were willing 
to pay actual value for that portion of thfl plant that could be used 
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in conjunction with the part that is to be constructed. Trustee Steiner 
stated also that Since the Water Compan;/ had made a t'1ntative offer 
he beli'1ved the City should do likewise and that he was in favor Gof 
making the Water Company an offor of $92,000.00 worth of bonds. 

Trustee Nelson inquired if this meeting was for the expression of 
different views or whether it was to settlo the question. The Mayor 
stated that ho. did not consider $142,500.00 as an offer that would 
interest him. Trustee Steiner concurred in this opinion. 

Aftor much discuss ton Trustee Nelson stated that the difference 
of 1% in the int8r~st rate on the entire issu'l of $400,000.00 bonds 
would amount to ~88,OOO. during the life of bonds; this amount plus 
attorneys' fees of $7,500. togothor with 15000. deduction for material 
'on hand by water company, would be a grand total of $100,500.00. 

Deducting ,100,500.00 from prlcp of 1150,000.00 would leave a 
balance of $49,500.00 the net cost of the entire water plant to the city. 
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Mr. Sutphen stated that as many offers that the City of Torrance 
might wish to submit would be considered. 

Mayor Dennis stated that he was willing to pay in cash or bonds 
$92,500.00 but h~ was not willing to pay the amount for the system 
asked by the Water Company as it would not 1!'av9 sufficient mon~y to 
build what is needed. . 

Mr. Rufus Page in the audience stated that the bond issue was 
voted by a very great majority; that if the Water Company was not will­
ing to set.tle on tbe figure that was set by the City F.ngineer and City 
Council there should be some way to r~quire them to pay the blll on 
the amount that the consumers lose through delay on the Water Companys 
action; that in his opinion, the people of Torrance were perfectly 
willing to abide by the ruling of the City Council. 

Trustee Bell stated that the people were not satisfied with the 
water they have beAn getting the last few years, that he was opposed 
to paying the prioe set by the water Company and believed it the proper 
thing to go ahead with the filing of the papers in the legal action, 
that he believed no harm could b"l done by prooeeding with the suit as 
it could be oalled off lat"lr as well as the present time. 

Trustee Steiner again~ stat"d that if any of the old system was 
taken it should be only that portion which can be utilized and made 
a part of the new system. 

Truste"l Smith stated that he had listened to the discussion with 
much interest and thought $92,500.00 was a good price for the water 
Company holdings; that hll belillved the peo~le would S"lll the proposal 
of the Council as madll to the Water Company. "I believll the Watllr 
Company must have an opportunity to consider this offer and that a 
limited time be allowed to d"t~rmin"l whether to accept thll offer or 
not." Trustee Smith asked how soon a reply could be received from 
Chicago'? !,{r. Sutphen stated that abou~ (2) w""ks would be ri'quired. 
Trustee Smith stated that he believed the Council would be perf"lctly 
Justified in giving two weeks as suggested. 

Trustee Smith moved that an offer of $92,500.00 bll made to the 
Water Company in proper form stipulating the governing conditions, 
in payment for the entire property of the Torrance Water, Light & 
Power Company. 

Trustee Bell seconded the motion, which was duly carried "by the 
following roll call vote: " 

AYES: TRUSTF.~S: Bell, Nelson, Smith, Steiner and DenniS. 
NOES; r, None. 
ABSENT: " None. 

At this tim" !.fayor Df'mnis ask"ld whetr.er a special election shOUld. 
be called for the purpose of deciding whether the City of Torrance 
shall join th"l Metropolitan Wat"lr District of Southllrn California? 

Fngineer Ll!onard explained to the Council that unleSS this 
election was called before the first of March, 1931, the City would 
again have to make application to enter the District, and that this 
application would b"l acted upon 8S was necessary in the first instance; 
that if the City" decides to go into the District now it would mean 
the payment of part of the expense which the City would have incurred 
had they join one of the original member cities. The ~ngineer stated 
that he understood that work was about to start, that bonds will soon 
be sold and that the expense necessary to carryon the expense of 
construction in the future would be provided through the sule of these 
bonds. 

Mr. Spurlin from the audience stated thnt he und~rstood Torrance 
part would be 2t to 2t million dollars, which he b-lieved was a pretty \ 
heavy assessment. 

Engineer Leonard stat"d that the rate would probably be 80 or 90~ 
per 1000 cubic feet delivered to th~ City boundaries and it was his 
understanding that this price would include the payment of interest 8n~ 
cost of the plant itself. 

Mr. Spurlin repli'1d that the price s"!"med rather high to pay 
for water. 



Trust~e Smi~h aSked Engineer Leonard how much the cost to the 
consuml'lI: would be, to',which reply was made by thl'l Engine er that 
$1.50 was sufficient to COver overhead, interest and retirement of 
bonds; that in his opinion it was not so much the cost as the 
possibility of having an amply supply available. 

Trustee Smith inquired as to the rate of internst the City would 
~ave to pay? Enginl'ler Leonard answered probably about 4~;. 

Mr. Earl Conner addressed th" CO"mcil stating that as he re­
called many of the people voted th(-' bonds with the understanding that 
the Oity was to go into the Metropolitan Wat'lr District and urged that 
the money be rafused to get in now. < 

After some discussion as to the advisability of deferring action, 
Trustee Nelson stated that possibly ten years hence there would be ways 
and mean~ devised to get an ample water supply. 

Mr. Carl Hyde in the audi(-'nce called attention to the urgent 
n(-'cessity in his opinion, to g(-'t action to be taken toward joining the 
MI'1tropolitan Wat"'r District now, citing many benefits to be derived 
from b~coming a member and pointing out the danger through loss of 
industries in case action was deferred. 

After much discussion Trustee Smith sugg"sted that if ~ach member 
of the Council would expr~ss his views it would probably clarify th~ 
question. 

Trust~o Steiner expressed himself as in favor of calling the 
election thus giving the voters un opportunity to decide the question. 

Mayor Dennis stat"d that he had always advocat"d going into the 
Metropolitan Wator District and h" was satisfied that we would need a 
much gr"ster supply of wator than we have available; that while he 
was not sure the election would carry, if it fails, in his opinion, 
it would b~ a long tim~ before it could b~ called again. 

Trustee Bqll stated that in his opinion, the voters of the City 
should r.ave B chance to express themselves. 

TrustoA Smith stated that if there was a possibllity of jeopardiz­
ing the inter~sts of the City in case the election was not called, he 
beliov~d tho vot~rs should be given an opportunity to express their 
wish in the matt~r. 

Attorney Briney read: 
RESOLUTIOn NO. 486. 

CALLING A SPECIAL ELEC'.::ION 'TO BE HEI:!) IN THE Cny OF TORRAnCE. 
FEBRUARY 21ST., 1931, FOH THR PURPOSR OF SUBIHTTING 'THE PROPO­
SITION OF WHETHErt OR NOT THE CITY OF TORHANCE SHALL BE ANNEXED 
TO THE l.mTROPOLI'rAN WATER DISTRICT OF SOUTHEHn CALIFORNIA. 

Truste~ Bell moved that Resolution No. 486 be adopted. 
Trustee Smith ~econded the motion, which Was duly carried by the 

following roll call vote: 
AYES: TRUSTERS: Bell, Smith, Steinrr and Dennis. 
NOES: 'T Nelson. 
ABSENT: " None. 

Th~ meeting adjournl'ld at 10:20 P. M. 

Cl,l:~~f Torrance 
'Approvl'ld: 

~r& . ~e~Torranoe. 


